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Psi Upsilon Foundation 

Investment Policy 

 
PURPOSE: 

 

The purpose of this statement is to communicate to the investment committee a clear understanding of the 

investment policies and objectives of the Psi Upsilon Foundation.  This statement will outline an overall philosophy 

that is specific enough for the committee to know the Foundation's expectations, but sufficiently flexible to allow for 

changing economic conditions and securities markets.  The policy will provide realistic risk policies to guide the 

committee toward long-term rate of return objectives, which will serve as standards for evaluating investment 

performance.  The policy also will establish the investment restrictions to be placed upon the committee, and will 

outline procedures for policy and performance review. Any investment decision outside the express terms of this 

policy shall be referred to the board of directors. 

 

RESPONSIBILITY OF THE INVESTMENT COMMITTEE: 

 

Investments will be made for the sole interest and the exclusive purpose of providing the maximum return within the 

constraints and consistent with the goals described herein.  The assets must be invested with the care, skill and 

diligence that a prudent man acting in this capacity would undertake.   

 

More specifically, in investment the Foundation's assets, the committee shall consider the following factors: 

 

A. General economic conditions. 

B. The possible effects of inflation or deflation. 

C. The possible tax consequences of investment decisions or strategies. 

D. The role of each investment or course of action in relation to the overall investment portfolio of the 

Foundation. 

E. The expected total return from income and the appreciation of investments. 

F. Other resources of the Foundation. 

G. The needs of the Foundation and its funds to make distributions and to preserve capital. 

H. The relationship or value of an asset to the charitable purposes of the Foundation. 

 

The committee and shall make investment decisions about an individual asset: 

 

A. In the context of the Foundation's portfolio of investments as a whole and not in isolation; and 

B. As part of an overall investment strategy that has risk and return objectives reasonably suited to the 

Foundation and its funds. 

C. As part of maintaining the investment objective of the found, all gifts of securities from donors shall be 

liquidated upon receipt at the earliest opportunity of the treasurer or asset manager; and 

D. Proceeds from said sales will be located into the broader diversified portfolio as directed by the 

committee 

 

The Foundation shall diversify the investments unless it reasonably determines that, due to special circumstances, 

the purposes of a fund are better served without diversification. 

 

Within a reasonable time after receiving property, the Foundation shall: 

A. Retain or dispose of the property; or 

B. Otherwise rebalance the investment portfolio to bring the investment portfolio into compliance with 

the purposes, terms, and distribution requirements of the Foundation. 

 

The Foundation may retain property contributed by a donor to a Foundation fund as long as the committee considers 

it advisable. 

 

In addition, all investments will be made within the guidelines of quality, marketability and diversification mandated 

by the following paragraphs. 
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The committee is to implement these policies with the objective of achieving a return, after fees, superior to the 

return of the target asset mix, without additional risk as measured by the blended indices' performance. 

 

The assets within the portfolio generally will be allocated among cash equivalents, fixed income and equity 

securities.  These may include money-market funds, mutual funds, U.S. Treasury and federal agency obligations, 

corporate bonds, commercial paper, banker's acceptances, certificates of deposit, convertible securities, preferred 

and common stocks.   

 

Cash reserves will occur within the fixed income and equity component of the portfolio when securities are sold and 

no attractive reinvestments are currently available at or near their buy points. 

 

To minimize volatility, the Portfolio will be:  

A. Diversified in terms of the number and types of investments held;  

B. Include a structured mix of industry groups; 

C. Have liquidity; and 

D. Provide the stability provided by well-capitalized and fairly valued investments. 

 

OBJECTIVES OF THE PSI UPSILON FOUNDATION: 

 

The objectives of the Psi Upsilon Foundation should be pursued as long-term goals designed to maximize the returns 

without exposure to undue risk, as defined herein, in the context of the charitable needs of the Foundation.  Whereas 

it is understood that fluctuating rates of return are characteristic of the securities markets, the committee's greatest 

concern should be preservation of capital coupled with consistency of total portfolio returns.  Within this 

framework, the primary investment objectives are: 

 

A. Achieve a targeted rate of return that would allow the organization to survive in perpetuity, 

o CPI +5% on a rolling 5-year market cycle 

 

 

INVESTMENT GOALS: 

 

Recognizing that short-term market fluctuations may cause variations in the account performance, the Foundation 

will seek to achieve, over a three-to-five-year time horizon, a total minimum rate of return on the portfolio equal to a 

60/40 blended return of Standard and Poor's 500 Index and Lehman Government/Corporate Bond Index. 

 

Understanding that a long-term positive correlation exists between performance volatility (risk) and expected 

returns, the portfolio should be invested to minimize the likelihood of low or negative total returns.   

 

Moreover, the portfolio will seek to provide stable and predictable current income from interest and dividends from 

year-to-year to meet operating needs, as stated above, as well as provide a "real" component of total return as a base 

of value. 

 

POLICIES AND RESTRICTIONS: 

 

The investment policies and restrictions presented in this statement serve as a framework to help the committee 

achieve the investment objectives at a level of risk deemed acceptable.  These policies and restrictions are designed 

to minimize interfering with the committee's efforts to attain overall objectives, and to minimize excluding the 

committee from appropriate investment opportunities.  

 

The policy allows the committee substantial discretion in the asset allocation and diversification of the assets for the 

purposes of increasing investment returns and/or reducing risk exposure.  The Committee has broad responsibility to 

shift the commitment of assets among asset classes, industry sectors and individual securities to pursue the 

opportunities presented by long-term changes within capital markets. 

 

EQUITIES:  

 

The committee may in its discretion select and supervise one or more investment managers for the day-to-day 

operation of the equity portfolio.  Equity investment styles can include, but are not limited to, large company 
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growth, large company value, large company core, international equities, middle and small capitalization equities.  

Our goal is to reduce risk in the overall portfolio by employing one or more investment managers using contrasting 

investment styles.  An investment manager will be selected on the basis of past performance, risk adjusted return 

and correlation of returns with other managers of the portfolio. 

 

To the extent consistent with its investment objective and policies, the equity component of the portfolio will seek to 

maximize capital appreciation as well as the growth of dividends. 

 

No single equity shall represent more than 5% of the total assets or more than 10% of the equity portion of the 

portfolio unless specifically approved by the board of directors. Exchange traded funds and spiders shall not be 

considered a single equity. 

 

Issues with limited marketability will normally be avoided. 

 

The Committee will maintain exposure in global equities in the portfolio. Maximum exposure shall not exceed 70%. 

Minimum exposure shall not go below 40%.  Maximum exposure to assets reasonable benchmarked to MSCI ACW 

ex US will not exceed 25% 

 

FIXED INCOME: 

 

The management of the fixed income component of the portfolio will be based on interest rate anticipation and will 

be conducted to maximize total return while at the same time minimizing volatility of principal.  The committee and 

the Foundation’s fixed income manager(s), if retained, may select from appropriately liquid preferred stocks, 

corporate debt securities, obligations of the U.S. government and its agencies, taxable securities of municipal and 

state governments and securities convertible to equities.  

  

The committee will continuously monitor the yield curve as well as the spreads between various fixed income 

instruments to identify overvalued and undervalued funds and securities. 

 

Corporate bonds (excluding convertible debentures) if held by the Foundation directly in the portfolio shall be 

limited to publicly issued items, rated A or better by Standard and Poor's or Moody's.  They shall be debt of the 

issuers with at least $100MM in original face value amount to insure adequate marketability and liquidity. 

 

The committee may include fixed income funds in the portfolio. 

 

Exposure to global fixed income shall not exceed 50% and shall not go below 25% 

 

SHORT TERM INVESTMENTS: 

 

The committee may invest cash and short-term holdings in commercial paper, repurchase agreements, treasury bills, 

certificates of deposit, and money market funds to provide income, liquidity for expense payments, and preservation 

of the account's principal value.  All such assets must represent maturities of one year or less at the time of purchase.  

Commercial paper assets must be rated A-1 or P-1 by Standard & Poor's or Moody's, respectively, or hold similar 

ratings from comparable agencies.  The committee may not purchase short-term financial instruments considered to 

contain speculative characteristics (for example, uncertainty of principal and/or interest).   

 

The Committee shall maintain a target balance of 5% in cash, money market funds or other FDIC insured 

instruments. The 5% threshold can be breached in times of market opportunity, though not to go below 2%. Cash 

should never exceed 5%. The funds allocated to cash et al will be used to satisfy the objectives of the organization 

which require per IRS rules and distribution of 5%. 

 

OTHER ASSETS: 

 

To further the diversification and other goals of this policy, the Foundation may include (not to exceed 25% of the 

overall portfolio) investments in real estate, commodities, alternative investments, and other asset classes upon the 

recommendation of qualified investment advisors.  The Foundation will not purchase such assets without written 

consent of the board of directors. Investments in futures contracts are prohibited.   
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Adopted November 20, 1992 

Amended May 1, 1993 

Amended April 29, 2000 

Amended December 3, 2011 

Amended May 21,2019 

 


